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Karachi

April 24, 2019

Directors' Report

Chief Executive Office

The Board of Directors of Quice Food Industries Limited (the Company) takes pleasure in presenting their 
review on financial performance and affairs of the Company financial statements for the nine months ended 
March 31st 2019.

The rupee devaluation per US dollar increasing the cost of purchases (local / imports), therefore, the cost of 
production has increased, and increases in the cost of gas and electricity contributes mainly to the increase 
in product cost. Marginal decline in gross loss percentage to sale was improved during this period as 
compare to corresponding period of the last year refers to increase in market share in term of volume. On the 
other hand, gross loss states weakening sales of Syrup segment, less margin in Juice segment and inflated 
contribution of overheads and restructuring of discounts, offered to the distributors, was also carried out 
during this tenure.

Provision for tax is accounted for on minimum tax on turnover basis for business results delivered during the 
reported period.
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Financial highlights

Business Overview
All over the tenure, the Company dominated a revenue of Rs. 65.723 million vs. 56.885 million in the 
corresponding period of the last year. Overall sales reflected 15.54% growth over the last corresponding 
period and the profit after tax also improved by 13.72% in the current period.

A brief review of the Company's financial performance for the nine months period against the corresponding 
period of the last year is as follows:

Acknowledgement

We take this opportunity to thank our valued shareholders and consumers who have trust in our products 
and continue to provide sustained support in ensuring the progress of the Company

         Director

2019 2018
Rupees “000” Rupees “000”

Net sales 65,723

 

56,885

 

Gross loss (22,737)

 

(22,571)

 

Depreciation 14,616

 

15,423

 

Pre-tax loss (49,351)

 

(57,807)

 

After-tax loss (50,216)

 

(58,201)

 

We endure to have a constructive outlook on the long-term growth. However, we do foresee certain 
headwinds in the short term in the form of Rupee depreciation, higher inflation and input costs which might 
have an impact on the future results.

We believe that there is only way up from here. We are keeping a watchful eye on how the events unfold.

The management remains fully committed towards managing these challenges and delivering sustainable 
profitable growth capitalizing on our strong brands and operational excellence with distinction mindset.
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Condensed Interim Balance Sheet

As At March 31, 2019

             
                           Chief Executive Officer

             

 Chief Financial Officer         Director

Unaudited Audited

Note
 March 31 2019 

June  30,

2018

ASSETS Rupees Rupees

NON-CURRENT ASSETS

Fixed Assets

Property Plant and Equipment 5 395,798,241 402,314,103

Long term deposits 1,819,200 1,819,200

397,617,441 404,133,303

CURRENT ASSETS

Stores and spares 3,219,827 7,419,631

Stock-in-trade 280,625,942 288,152,301

Trade debts 2,491,195 9,310,190

Short term investments 6 7,440,420 13,166,533

Advances, deposits, prepayments & other receivables 22,412,641 27,413,047

Tax refunds due from government 11,389,622 10,397,422

Cash and bank balances 5,571,848 1,855,717

333,151,495 357,714,841

TOTAL ASSETS 730,768,936 761,848,144

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital

105,100,000 (30 June 2017: 105,100,000) ordinary shares of Rupees 10 each 1,051,000,000

     

1,051,000,000

Issued, subscribed and paid up share capital and reserves

98,461,828 (30 June 2017: 98,461,828) ordinary shares of Rupees 10 each 984,618,280

        

984,618,280

Reserves (455,289,509)

       

(406,539,644)

Total equity 529,328,771

        

578,078,636

Surplus on revaluation of property, plant and equipment 23,161,050

          

24,626,998

LIABILITIES

NON-CURRENT LIABILITIES

Deferred liabilities -  Provision for gratuity 4,390,195 3,761,695

CURRENT LIABILITIES

Trade and other payables 173,888,920 155,380,815

Total liabilities 178,279,115 159,142,510

CONTINGENCIES AND COMMITMENTS 7

TOTAL EQUITY AND LIABILITIES 730,768,936 761,848,144

The annexed notes form an integral part of this condensed interim financial information.

 

QUICEQUICE

(7)

      

             
                           Chief Executive Officer

             

 Chief Financial Officer         Director

 
Condensed Interim Profit And Loss Account (Unaudited)

For The Nine Months Ended March 31, 2019

Note March 31 March 31 March 31 March 31

2019 2018 2019 2018

Rupees Rupees Rupees Rupees

Sales 65,723,431

       

56,885,502

       

30,064,754

       

20,837,955

Cost of Sales (88,460,660)

     

(79,456,612)

      

(35,847,148)

     

(25,692,427)

Gross Loss (22,737,229)

     

(22,571,111)

      

(5,782,394)

        

(4,854,472)

Distribution Cost (11,235,881)

     
(20,275,239)

      
(1,739,701)

        
(4,523,869)

Administrative  Expenses (14,398,138)
     

(12,786,465)
      

(2,688,454)
        

(2,894,775)

Other Operating Expenses (1,239,895)        (2,837,618)        44,100                -#VALUE!

(26,873,914)

     
(35,899,322)

      
(4,384,055)

        
(7,418,644)

Operating Loss (49,611,143)

     

(58,470,433)

      

(10,166,449)

     

(12,273,116)

Other Operating Income 352,164

            

723,571

             

131,194

            

1,205,381

Loss From Operations (49,258,979)

     

(57,746,862)

      

(10,035,255)

     

(11,067,735)#VALUE!

Finance Cost (91,885)

             

(60,118)

              

(12,250)

             

(1,035)

Loss Before Taxation (49,350,864)

     

(57,806,980)

      

(10,047,505)

     

(11,068,770)

Taxation (864,949)

           

(394,268)

           

(377,101)

           

(194,185)#VALUE!

Loss After Taxation (50,215,813) (58,201,248) (10,424,606) (11,262,955)

Loss Per Share- Basic And Diluted (Rupees) (0.51) (0.59) (0.11) (0.11)

The annexed notes form an integral part of this condensed interim financial information.

NINE MONTHS ENDED QUARTER ENDED
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                           Chief Executive Officer

             

 Chief Financial Officer         Director

 
Condensed Interim Statement Of Comprehensive Income (Unaudited)

For The Nine Months Ended March 31, 2019

March 31 March 31 March 31 March 31

2019 2018 2019 2018

Rupees Rupees Rupees Rupees

Loss After Taxation (50,215,813) (58,201,248)

      

(10,424,606)

     

(11,262,955)

      

Other Comprehensive Income - - - -

Total Comprehensive Loss For The Period (50,215,813) (58,201,248) (10,424,606) (11,262,955)

The annexed notes form an integral part of this condensed interim financial information.

NINE MONTHS ENDED QUARTER ENDED Note March 31 March 31

2019 2018

Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxation (49,350,864) (57,806,980)

Adjustment for non cash items:

Depreciation 14,616,110 15,422,621

Provision for gratuity 628,500 678,207

(Gain)/Loss on disposal of investment 36,945

                

560,341

Remeasurement (Gain) / Loss on Investmnt 1,202,950

          

2,277,277-

                           

-

16,484,505

        

18,938,446

Net cash used in from operations before working capital changes (32,866,359)

        

(38,868,534)

Working capital changes

(Increase) / decrease in current assets

Stores and spares 4,199,804

          

(471,452)

Stock-in-trade 7,526,359

          

14,151,811

Trade debts 6,818,995

          

7,870,833

Advances, deposits, prepayments & other receivables 5,000,406

          

(4,691,947)

23,545,564

        

16,859,245

Increase / (decrease) in current liabilities

Trade and other payables 19,630,976

        

24,783,768

Net working capital changes 43,176,540

        
41,643,012

Income tax paid (2,980,024)          (1,817,603)

Net cash flow from operating activities 7,330,157           956,875

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of property, plant and equipment (8,100,248)

         

(14,135,226)

Proceeds from disposal of short term investments 4,486,222

          

14,394,431

Net cash used in investing activities (3,614,026)

         

259,205

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash flow from financing activities -

                      

-

Net decrease in cash and cash equivalents 3,716,131

          

1,216,080

Cash and cash equivalents at the beginning of the period 1,855,717 601,070

Cash and cash equivalents at the end of the period 5,571,848 1,817,150

The annexed notes form an integral part of this condensed interim financial information.

NINE MONTHS ENDED
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                           Chief Executive Officer

             

 Chief Financial Officer         Director

 
Condensed Interim Cash Flow Statement (Unaudited)

For The Nine Months Ended March 31, 2019
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1. THE COMPANY AND ITS OPERATIONS

1.1

2.

2.1

2.2

2.3

3

4

Unaudited Audited

March 31, 2019
June 30,

2018

Rupees Rupees 

5. PROPERTY, PLANT AND EQUIPMENT

Operating Assets - note 5.1 215,790,482 227,946,342

Capital Work-in-Progress 180,007,759 174,367,761

395,798,241 402,314,103

BASIS OF PREPARATION

Judgments and estimates made by the management in preparation of this condensed interim financial information are 

the same as those applied to the annual financial statements for the year ended 30 June 2018.

Statement of compliance

This condensed interim financial report of the Company for the half year ended 31 December 2018 has been prepared in

accordance with the requirements of the International Accounting Standard 34 – ‘Interim Financial Reporting’ and

provisions of and directives issued under the Companies Ordinance, 1984. In case where requirements differ, the

provisions of or directives issued under the Companies Ordinance, 1984 have been followed.

This condensed interim financial report is unaudited but subject to the limited scope review by the statutory auditors and

is being submitted to the shareholders as required by section 245 of the Companies Ordinance, 1984.

Basis of measurement

This condensed interim financial information have been prepared under the historical cost convention except for staff

retirement benefits that is determined under actuarial valuation annually and lease hold improvements and plant and

machinery that are stated at revalued amount in accordance with the criteria laid down under International Accounting

Standard (IAS) 16 'Property, Plant and Equipment'. This condensed interim financial information, except for cash flow

information, has been prepared under the accrual basis of accounting.

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees, which is the Company's functional and

presentation currency.

ACCOUNTING POLICIES

The accounting policies and method of computation adopted in preparation of this condensed interim financial

information are the same as those applied in preparation of the annual financial statements of the Company for the year

ended 30 June 2018.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The Company was incorporated in Pakistan on 12 March 1990 as a Private Limited Company and was converted into

Public Limited Company on 13 December 1993. The Company was listed on Karachi and Islamabad Stock Exchange(s) on

02 August 1994 and on 18 July 1995 respectively. Principal activities of the Company are manufacturing and sale of Jam,

Jelly, Syrups, Custard powder, Pickles, Essence, Juices and Aerated drinks and its Allied Products. The production activities

are carried out at Swat & Hub units. However, under section 247 of the constitution of Pakistan Swat area is exempted

from all taxes.
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Notes to the Condensed Interim Financial Information (Unaudited)

For The Nine Months Ended March 31, 2019



Unaudited Audited

March 31, 2019
June 30,

2018

Rupees Rupees 

5.1 Opening book value 227,946,342 239,880,816

Add: Cost of additions during the period / year 2,460,250 3,379,535

Surplus on revaluation 4,999,796

Less: Depreciation charged during the period / year (14,616,110)

       

(20,313,805)

Disposal during the period / year -

                      

-

(14,616,110)

       

(20,313,805)

215,790,482

      

227,946,342

6. SHORT TERM INVESTMENTS

Equity investments 6.1 1,627,070

          

6,582,207

Islamic Fund 6.2 5,813,350

          

6,584,326

7,440,420

          

13,166,533

6.1 Equity Investments

Marketable securities - Listed

Cost of listed Shares 6,582,207

          
24,578,631

Purchased during the year -                       -

Disposal during the year (4,523,167)          (15,339,938)

2,059,040

          
9,238,693

Fair value reserve (431,970)

            

(2,656,486)

Fair Value of listed shares 1,627,070

          

6,582,207

6.1.1 This includes investmensts in different listed securities.

6.2 Islamic Fund

Investment in Islamic Certificate 5,813,350

          

6,584,326

7. CONTINGENCIES AND COMMITMENTS

7.1 Contingencies

7.1.1

7.2 Commitments

There were no capital or other commitments at the balance sheet date (30 June 2018: Nil).

8. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise directors, distributor and major supplier.

Securities and Exchange Commission of Pakistan (SECP) has fined the Company and all the directors for

Rupees 0.785 million (June 2018: 0.785 million) under sections 155, 233, & 245 and 74 and 476 respectively

of the Companies Ordinance, 1984. No provision has been made in this condensed interim financial

information for such penalty. Directors and Company have filed appeal before SECP and expect the favorable

outcome.
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                           Chief Executive Officer

             

 Chief Financial Officer         Director

Unaudited Unaudited

March 31, 2019 June 30, 2018

Nature of relationship Nature of transactions Rupees Rupees

Key management personnel Loans and advances 3,401,890

          

5,190,995

           

9. SEASONALITY

10. DATE OF AUTHORIZATION

11. GENERAL

Figures have been rounded off to the nearest Rupee.

The Company's business is subject to seasonal fluctuation, with demand of its product increasing in the summer

season and in the month of Ramadan and other events. Therefore, revenues and profits are not necessary

indicative of results to be expected for the full year.

This condensed interim financial information was approved by the Board of Directors and authorized for issue on

April 24, 2019.

Certain prior period figures have been reclassified for the purpose of comparison. There were no major 

reclassifications to report.
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